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Is it enough?
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Is it enough?
When can you 
stop work and 
what do you 
want to do next?

Do you know your date?

When can I stop work?

Imagine this scenario – 
(if indeed you’re not thinking about it already):

The days of coping with the kids’ commitments, balancing the books, 
working till weary and managing the mortgage-millstone… 
HAVE ALL GONE.

That’s right – it happens. Then you’ll start to think about you.

• What do you want to do next?

• When can you stop what you do now?

• What’s your date?

• What lifestyle are you planning?

?
Retirement Date

Make a list of your 
monthly outgoings.
Split them into two 

parts:

Go back to your list of your outgoings and 
remove those that you won’t be paying 
when you stop work. This could be things 
like mortgages or child maintenance, for 
example.

Now add in extra outgoings to cover activities and 
interests that you may want to pursue when you 
stop working. Include things like holidays, 
golf/sport, family and anything else you may 
want to do, like starting a new business or giving 
money to children or grandchildren.
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Work out what you’ll need
in the future (EXPENDITURE)2

1 Calculate what you spend now
(EXPENDITURE)

what you’ve 
GOT

what you
NEED

& what to do
ABOUT IT

How to work out

?

Inflation is a critical consideration, so you’ll need to take a view on what you think 
inflation might average and factor that into your calculations over the years between 

now and your retirement and beyond, to give you an accurate predicted spend.
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Traditionally our pension pots were used to buy an annuity which provided an 
income for life. That is still the case for many people and if you are one of them you 
will be able to obtain a figure from your pension provider which will help you 
calculate what your pension might be worth in the future.

All of these have a potential to contribute to your income.
We help our clients use their various assets to create incomes at

different stages, to minimise tax implications and maximise revenue.

One factor to consider is whether you will you use your tax-free lump 
sum to pay of your mortgage or other debt

Apart from your pension you may have other assets.
These might include:

You may want to consider how you can use your assets to their best advantage.
This could include, for example, the sale or rent of a property or sale of a business.

Work out how much income these might be likely to generate. Ongoing income is a key desirable so if you can use 
your assets to create ongoing revenue, that will make a contribution to covering your monthly outgoings.

We help our clients do just that, working out when each income 
stream could start and finish.

However you choose to estimate the growth of your assets,
please be conservative – it’s the safest way.

if so if not

you’ll need to work this into your calculation taking this amount from your residual pot 
so you may need to adjust your figures. When you’ve done this, use one of the online 
PAYE calculators (remember income from pensions is taxable) to work out what your 

actual income might be.

property cash/savingsshares a businessISA

Examine your assets
(INCOME)3

You need to consider how assets might grow (or not) over the years between 
now and when you will realise them. 

In the long term, savings accounts may struggle to keep up with inflation. If this happens, 
it would mean that people who rely on savings accounts could see the real value of their 

money reduce over time.
   

Property and equities (shares) and investments that are wrappers for shares – like 
pensions and bonds – aim to outpace inflation (although this is not guaranteed) making 

them popular choices for investors.

Our financial modelling tool helps clients take a realistic view of 
asset growth, as well as inflation over time periods.

By taking your retirement expenditure from your retirement income

you will arrive at a plus or minus figure, depending on whether you have a 
shortfall or excess.

Many at this point discover they have a shortfall.
Don’t be too disappointed if this applies to you.

Acting early can help matters greatly.

retirement
expenditure

retirement
income

shortfall/
excess

Determine your
SHORTFALL or EXCESS4

Some people are surprised that when they factor in ALL their assets they are running an 
excess. Options in this scenario might be retiring earlier, doing something else or 

financially assisting family members. 

Typical ways to mitigate a shortfall include:

1 Increase your investment 
contributions.

3 Think about phased part-time 
work or consultancy work.

4 Change your retirement date.

2

Review your asset portfolio. 
Consider your other assets and 
create a “retirement plan” using all 
of them, rather than focussing 
purely on your pension. Utilising 
assets in a phased way can help you 
to cover short term gaps.

This is critical, as circumstances change, investments fluctuate and inflation goes up and 
down. The reason we carry out annual reviews with our clients is so that their 

expectations for retirement date and income is always current.

Take
ACTION5

Review your calculations
EVERY 12 MONTHS6
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Malcolm & Barbara
Business Owners Malcolm & Barbara had run a successful retail company for over 20 years. 
They had planned to sell their business and retire in 2009 but the Credit Crunch meant that 
its value dropped by 60%, leaving them with no option – they thought – than to soldier on!

We worked with them to help them retire and have the lifestyle they wanted. By using financial 
modelling we were able to determine that they had enough assets anyway and so the reduced 
price of the business did not actually affect their retirement date.

We have continued to help them plan the logistics of their retirement and make the most of all 
of their assets which in turn maximises their income and lifestyle. 

John & Catherine 
John had been a business owner for many years and travelled extensively. Catherine worked for 
a large company in a full-time role.

The couple anticipated having to wait until they were 65 before retiring. Both wanted to go earlier 
as Catherine was becoming tired with her job and John - despite enjoying being self-employed - had 
other things he wanted to do.

We used our Financial Clarity System to calculate the detail around their plans. They were both 
surprised to find out that Catherine would be able to retire at 58 and John would be able to phase 
into retirement via a consultancy route from aged 60.

John & Catherine are both delighted and actively planning what they’ll be doing very soon!

Case Studies 

In a sceptical world some people think that all 
Independent Financial Advisors (IFAs) are the 
same. Not so. There is a vast difference - and 
who you choose to help you through what are 
literally life changing decisions, is critical. 

We have a unique approach to helping you build a 
better future: Using ourFinancial Clarity System and 
the principles of Lifestyle Financial Planning we use 
real numbers to look into your financial future. We 

add in your wish list – holidays, golf, hobbies, family, 
for example – then we rerun the numbers using our 
financial modelling tool to look into your financial 
future. By taking the action today, we can literally 
change tomorrow: Knowledge is power and knowing 
your numbers puts us in charge of your financial future. 
Some Financial Planners just concentrate on solutions 
and don’t really find out about the person they are 
advising. We build advice around you and we are 
passionate about helping you build a better future for 
you and your family.

How we can help

Contact us to arrange a complimentary 
discussion to see how we can help you

Cardiff:  02920 892 395
Bristol:  0117 379 0076
Email:  enquiries@cliftonnash.co.uk

www.cliftonnash.co.uk

THE VALUE OF INVESTMENTS AND INCOME FROM THEM MAY GO DOWN. YOU MAY NOT GET BACK THE ORIGINAL AMOUNT INVESTED.

PAST PERFORMANCE IS NOT A RELIABLE INDICATOR OF FUTURE PERFORMANCE.

The content of any articles featured in this publication is for your general information and use only and is not intended to address your particular 
requirements. Articles should not be relied upon in their entirety and shall not be deemed to be, or constitute, advice. 

Although endeavours have been made to provide accurate and timely information, there can be no guarantee that such information is accurate as of 
the date it is received or that it will continue to be accurate in the future. No individual or company should act upon such information without receiving 
appropriate professional advice after a thorough examination of their particular situation. 

We cannot accept responsibility for any loss as a result of acts or omissions taken in respect of any articles. 

Clifton Nash Financial Planners is a trading style of Active Financial Partners Limited which is authorised and regulated by the Financial Conduct Authority, 
our authorisation number is 301860. Registered office number 04266233.


